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TAGS: YO, EEC, ECIN 

SUB J : EC/YUGOSLAV NEGOTIATIONS ON A NEW COOPERATION 
AGREEMENT-SECOND ROUND 

REF: BRUSSELS 2617 

1 . SUMMARY: AT APRIL 1 1 MEETING IN BRUSSELS, YUGOSLAVS, 

WHO REITERATED DISSATISFACTION WITH THE EC’S NEGOTIATING 
POSITION, PRESENTED CONCRETE PROPOSALS TO COMMISSION ON 
THE NEW EC-YUGOSLAV ECONOMIC AND TRADE AGREEMENT. COM- 
MISSION DOES NOT EXPECT TO RESPOND TO THE PROPOSALS BEFORE 
JUNE. END SUMMARY. 

2. IN DISCUSSION WITH MISSION OFFICER APRIL 14, EC 
COMMISSION OFFICIAL SAID AN AIR OF PESSIMISM PERVADES THE 
COMMISSION AS A RESULT OF THE SECOND ROUND OF NEGOTIATIONS 
ON A NEW EC-YUGOSLAV ECONOMIC AND TRADE COOPERATION AGREE- 
MENT. CONFIRMING REPORTS THAT THE COMMISSION HAS NOW 
RECEIVED FROM THE YUGOSLAVS SPECIFIC CONCRETE PROPOSALS, 

SOURCE DESCRIBED YUGOSLAV PROPOSALS IN THE TRADE SECTOR, 
PARTICULARLY, AS BEING ALMOST OUT OF THE BALL PARK AS 
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FAR AS COMMUNITY MEMBER STATES ARE CONCERNED. 

3. SOURCE SAID YUGOSLAV PROPOSALS ON TRADE CONCERN INTER 
ALIA: (A) THE INCLUSION OF A SAFEGUARD CLAUSE REQUIRING 

A PRIOR CONSULTATION PROCEDURE, (B) THE INCLUSION OF A 
GENERAL EQUILIBRIUM CLAUSE PROVIDING FOR ADEQUATE MEASURES 
TO BE TAKEN TO INSURE BALANCED TRADE, (C) MORE SPECIFIC 
REFERENCE TO AND INCLUSION OF CERTAIN PRODUCTS IN THE 
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GENERALIZED SCHEME OF PREFERENCES, AND (D) AN EC UNDER- 
TAKING TO CONSULT YUGOSLAVIA ON THE CONSEQUENCES OF THE 
ACCESSION INTO THE COMMUNITY OF GREECE, SPAIN AND PORTUGAL. 

4. SOURCE NOTED THAT THE YUGOSLAV PROPOSALS RAISE DIF 
FICULTIES FOR THE COMMUNITY IN OTHER SECTORS AS WELL. IN 
THE INDUSTRIAL SECTOR, HE SAID, THE YUGOSLAVS ARE SEEKING: 

A) FACILITATION OF THE ACQUISITION OF LICENSES, PATENTS 

AND OTHER FORMS OF INDUSTRIAL PROPERTY FROM WESTERN EUROPE, 

B) EXEMPTION OF EC- YUGOSLAV JOINT VENTURES FROM EC 
PROTECTIONIST MEASURES AND NON-TARIFF BARRIERS, C) PREFER- 
ENTIAL TREATMENT UPON RE-EXPORT TO THE COMMUNITY OF ITEMS 
FINISHED IN YUGOSLAVIA FROM PARTS AND COMPONENTS ORIGINAT 
ING IN THE EC, D) EC-WIDE DUTY-FREE TREATMENT OF YUGOSLAV 
PRODUCTS ORIGINATING IN YUGOSLAV-ITALIAN FREE ZONE (OSIMO 
AGREEMENT). 

5. REGARDING THE FINANCIAL SECTOR, SOURCE SAID THE 
YUGOSLAV PROPOSALS COVER INCREASED (AMOUNTS UNSPECIFIED) 
FUNDS FROM THE EUROPEAN INVESTMENT BANK, BEYOND THOSE EC 
IS PREPARED TO AGREE TO, RECLASSIFICATION OF YUGOSLAVIA 
(FROM A MEDIUM DEVELOPING TO A POOR COUNTRY) IN ORDER TO 
INCREASE THE LEVEL OF EXPORT CREDITS, AND FACILIT ATIVE 
ASSISTANCE IN GAINING BETTER ACCESS TO EC CAPITAL MARKETS. 

IN THE AGRICULTURAL SECTOR, THE YUGOSLAVS WANT A SPECIFIED 
EC QUOTA FOR BABY BEEF AND WISH TO EXPORT TO THE COMMUNITY 
DEHYDRATED MAIZE, FODDER AND OTHER AGRICULTURAL PRODUCTS 
IN WHICH THE EC IS ALREADY SELF-SUFFICIENT. 
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6. REGARDING THE SOCIAL SECTOR, SOURCE SAID THAT THE 
YUGOSLAVS WERE NOT PREPARED TO ACCEPT THE GERMAN FORMULA 
(REFTEL) AND WERE INSISTENT THAT THERE BE INCORPORATED 
DIRECTLY IN THE AGREEMENT THE SOCIAL PROVISIONS COVERING 
YUGOSLAV MIGRANTS (E.G., RIGHTS AND BENEFITS FOR YUGOSLAV 
WORKERS) AND A CLAUSE ACCEPTING THE PRINCIPLE OF JOINT 
EC-YUGOSLAV ACTION TO INSURE REINSERTION IN THE YUGOSLAV 
ECONOMY OF WORKERS CURRENTLY EMPLOYED IN EC COUNTRIES AS 
YUGOSLAV ECONOMY IMPROVES. 

7. SOURCE SAID COMMISSION IS NOW EXAMINING YUGOSLAV 
PROPOSALS WITH A VIEW TO SEEKING MODIFICATION FROM THE 
EC COUNCIL OF ITS NEGOTIATING DIRECTIVES. COMMISSION PLANS 
TO SUBMIT REVISIONS TO THE COUNCIL FOR APPROVAL AT ITS JUNE 
MEETING. COMMISSION OFFICIAL SPECULATED THAT IT MAY BE 
POSSIBLE FOR THE COMMUNITY TO BE AT LEAST SOMEWHAT 
RESPONSIVE IN THE AGRICULTURAL, SOCIAL AND FINANCIAL 
SECTORS, BUT REITERATED DIFFICULTIES IN MEETING THE 
YUGOSLAVS IN THE TRADE SECTOR. 

8. THERE FOLLOWS TEXT OF A PORTION OF JOINT EC-YUGOSLAV 
PRESS RELEASE OF APRIL 12 OUTLINING YUGOSLAV ATTITUDE 
TOWARD EC NEGOTIATING POSITION: 
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QUOTE THE YUGOSLAV SIDE CONSIDERS THE COMMISSION S PRESENT 
NEGOTIATING DIRECTIVES TO BE UNCONDUCIVE TO TRANSLATING 
INTO CONCRETE TERMS THE POLITICAL COMMITMENT EXPRESSED IN 
THE BELGRADE DECLARATION ON STRENGTHENING ECONOMIC AND 
COMMERCIAL TIES BETWEEN THE TWO PARTIES. THE YUGOSLAV 
DELEGATION, REITERATING ITS SERIOUS CONCERN OVER THE 
PRESENT EVOLUTION OF EXCHANGES BETWEEN THE TWO PARTIES, 
SUBMITTED CONCRETE PROPOSALS AIMED AT FINDING MORE 
SUITABLE SOLUTIONS WITHIN THE FRAMEWORK OF THE NEW AGREE- 
MENT AND AT PROVIDING A BETTER ECONOMIC BALANCE IN THE 
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FIELDS OF TRADE, INDUSTRY. AGRICULTURE, FINANCE, 
TRANSPORTATION AND SOCIAL MATTERS. END QUOTE. HINTON 
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